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SUBJ: PRIME MINISTER'S SPEECH TO MAJLIS 

1. ON AUGUST 18 PRIME MINISTER AMOUZEGAR PRESENTED HIS 
PROGRAM TO THE MAJLIS. HE SAID HIS ENTIRE PROGRAM COULD 
BE SUMMED UP IN ONE SENTENCE: "MORE AND GREATER EFEORTS, 

WITH A HIGHER LEVEL OF EFFICIENCY COUPLED WITH SINCERITY 
AND FRANKNESS IN THE IMPLEMENTATION OF THE SHAH-PEOPLE 
REVOLUTION." POLITICAL VERGIAGE ASIDE, HE ADMITTED THAT 

THE RAPID ECONOMIC GROWTH OF THE PAST FEW YEARS HAD CAUSED 
PROBLEMS AND THAT THE RATE OF ECONOMIC GROWTH MUST BE 
SLOWED DOWN. HE SPECIFICALLY MENTIONED INFLATION AND 
LIMITATIONS IN MANPOWER, ELECTRICITY, BUILDING MATERIALS, 
COMMUNICATION, AND URBAN SERVICES. HE ALSO CITED 
IMBALANCES WITHIN THE ECONOMY SUCH AS THE RELATIVELY 
SMALT. ROLE PLAYED BY THE PRIVATE SECTOR, THE RELIANCE 
ON OIL AS THE SOLE FOREIGN EXCHANGE EARNER, AND THE 
FAILURE OF THE RURAL SECTOR TO KEEP PACE WITH 
URBAN DEVELOPMENT. 

2. WHILE GIVING VERY FEW DETAILS, THE P.M. OUT- 
LINED HIS ECONOMIC PLICIES AS FOLLOWS: THE 
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PROVISION OF LOW-COST HOUSING (18TH PRINCIPLE 
OF THE SHAH-PEOPLE REVOLUTION) WILL BE GIVEN 
THE HIGHEST PRIORITY; THE NEED TO OVERCOME 
EXISTING BOTTLENECKS BY INCREASING PUBLIC 
SECTOR INVESTMENTS IN "INFRASTRUCTURE FIELDS" 

SUCH AS ELECTRICAL POWER, EDUCATIONAL 
FACILITIES, ROADS, RAILROADS, PORTS, AND AIR- 
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PORTS; A CONTINUING CAMPAIGN AGAINST INFLATION; 

REDUCE DEPENDENCE ON OIL REVENUES BY STIMU- 
LATING NON-OIL SECTOR GROWTH AND "CREATING" 

NEW SOURCES OF REVENUES (TAXES); THE CREATION 
OE CONDITIONS, INCLUDING A "REASONABLE PRICING 
POLICY", TO ENCOURAGE AGRICULTURAL PRODUCTION, 

WHICH WOULD LEAD TO "SELE SUEEICIENCY" IN BASIC 
COMMODITIES AND CHECK THE MIGRATION FLOW FROM 
THE RURAL AREAS TO THE CITIES; ACCEPTING FOREIGN 
INVESTMENT IN FIELDS WHICH WOULD LEAD TO 
TECHNOLOGY AND MANAGERIAL TRANSEER AND ACCESS 
TO INTERNATIONAL MARKETS. HE ACKNOWLEDGED A 
LESS THAN SUCCESSFUL PROGRAM OF WORKER PARTICI- 
PATION IN INDUSTRY WHEN HE SAID THAT "CORRECT 
IMPLEMENTATION" OE THE PRINCIPLE OE PROFIT-SHARING WILL 
BE ON THE "GOVERNMENT'S AGENDA". HE ALSO CITED THE 
NECESSITY OE ESTABLISHING A DIRECT RELATIONSHIP BETWEEN 
WAGES AND WORKER PRODUCTIVITY. 

3. BESIDES ECONOMICS, P.M. AMOUZEGAR OUTLINED SOME 
ADMINISTRATIVE POLICIES: IMPLEMENTATION OE THE 
RECENTLY ANNOUNCED 19TH PRINCIPLE (ETHICS) OE THE SHAH- 
PEOPLE REVOLUTION (SEPTEL), DECENTRALIZATION, PROGRAMS 
TO COMBAT CORRUPTION, ETC. HE ALSO MENTIONED GREATER 
EDUCATIONAL OPPORTUNITIES EOR WOMEN, A LIMIT ON GOVERN- 
MENT SUBSIDIES TO BASIC GOODS, A CONTINUED DEDICATION 
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TO A STRONG MILITARY. 

4. ON EOREIGN POLICY, AMOUZEGAR HAD THE FOLLOWING TO 
SAY: "IRAN WILL FOLLOW AN INDEPENDENT FOREIGN POLICY 
P 

AND IN CONSEQUENCE WILL MAINTAIN RELATIONS WITH ALL 
COUNTRIES ON THE BASIS OE PEACEEUL COEXISTENCE, UNDER- 
STANDING, MUTUAL RESPECT, AND THE UN CHARTER. IN 
APPLYING THIS POLICY THE GOI WILL WORK IN EAVOR OF 
STABILITY, PEACE, WELL BEING AND THE SECURITY OE THE 
REGION." 

5. COMMENT: LITTLE OF A SUBSTANTIVE NATURE WAS LEARNED 
FROM THE P.M.'S SPEECH. HOWEVER, IT IS CLEAR THAT THE 
GOVERNMENT NOW RECOGNIZES THAT THE HIGH RATES OE RECENT 
ECONOMIC GROWTH ARE NOT SUSTAINABLE AND THAT A PERIOD 
OE "BALANCED GROWTH" IS THE ORDER OE THE DAY. 
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